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Published: Wednesday, May 13, 1987
May 10: According to federal investigators, special prosecutor in the Iran-contra affair Lawrence
Walsh is closely studying congressional testimony by current and former Reagan administration
officials to determine whether false statements were made about aid to the contras. Particular
attention is being paid to statements made to Congress by Assistant Secretary of State for InterAmerican Affairs Elliott Abrams; former national security adviser Robert C. McFarlane, and CIA
officers. Abrams has come under scrutiny because of testimony denying government involvement
in the private aid network and because he initially did not tell of his personal effort to solicit a
$10 million donation for the contras from the Sultan of Brunei. Abrams recently obtained the
services of a private attorney to help him prepare for investigations by Walsh and Congress.
Members of Congress have repeatedly questioned whether Abrams's congressional testimony
about contra aid was accurate and complete. Although he has denied involvement in the covert
and apparently illegal program to supply the contras in 1985 and 1986, some members of Congress
say they do not believe his denials. They note that Abrams had frequent contact with North.
Abrams has also been chairman of the Restricted Interagency Group (RIG), an informal group
of government officials, once including North, who helped to coordinate contra policy. Lewis A.
Tambs, who was Ambassador to Costa Rica until January, said the group's core officiers, including
Abrams, directed him to lend support both to the contras and to the private Americans supplying
them. Walsh will review Abram's appearance on Nov. 25 before a closed meeting of the Senate
Intelligence committee. That testimony has not been made public, but a committee report on the
investigation said Abrams was asked about "third-country support" for the contras. He failed to
mention soliciting $10 million from the Sultan of Brunei. At about the same time, Abrams was
quoted publicly as saying, "Nobody in this building had any idea of any contributions coming from
a foreign government." In testimony before the same committee on December 8, however, Abrams
was placed under oath, acknowledged the Brunei donation, and apologized "for withholding this
information," the committee report said. "He did not feel he had been asked a direct question and
did not realize until shown a transcript that his statements clearly left a misleading impression,"
the report said. Shortly after the November testimony, an associate said, Abrams went to his
superiors at the State Department, received permission to disclose the Brunei donation, and,
without prompting, went back to the committee to tell the full story. Federal investigators said
that Walsh will also study Abram's testimony on October 25, when he was asked by a House
Foreign Affairs sub-committee to discuss the crash in Nicaragua of a US cargo plane carrying contra
supplies. In his testimony Abrams repeatedly denied any government involvement in the flight.
"It was not organized, directed or financed by the US government," he said in prepared testimony.
(NEW YORK TIMES, 05/11/87) May 11: In testimony before the joint House-Senate Committee
investigating the Iran-contra affair, former National Security Adviser Robert McFarlane said that
President Reagan approved a foreign government's contributions to the contras at a time when US
military aid to the same was prohibited. He said the funds came to one million dollars per month
and were intended to provide subsistence to the contras until US aid was renewed. McFarlane told
the Committee the funds were pledged after he met with an unnamed ambassador from "Country
B." News reports have indicated the country was Saudi Arabia, and the official was Prince Bandar
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Bin Sultan. The Saudis have denied contributing money to the contras. Once the pledge was made,
said McFarlane, he reported it to Reagan on a note card placed in the president's daily national
security briefing book. Shortly thereafter, he testified, the card was returned to him, expressing
the president's "satisfaction and pleasure that this had occurred." McFarlane added that he then
communicated the information to Vice President George Bush and Secretary of State George Shultz.
According to McFarlane, the congressional restrictions made it impractical for either the Defense
Department or the CIA to function even as a liaison with the contras. But President Reagan, he
said, made clear "he wanted a job done," and "the net result was that the job fell to the National
Security Council (NSC) staff." In his meeting with the unnamed ambassador, McFarlane said
he did not solicit funds but rather explained that aid to the contras was being discontinued by
Congress, and that it was considered a "substantial loss" by President Reagan. McFarlane stated
that in two or three days the pledge of a million dollars a month was made by the ambassador's
country as "a humanitarian gesture." At that time, the witness said, the name and number of the
contras' bank account in Miami was in turn passed on so the money could be deposited. In the
afternoon, McFarlane answered questions from Senate counsel Arthur Liman regarding his role in
the sale of arms to Iran and diversion of profits from the sales to the contras. McFarlane said the US
entered into the arms sale arrangement at the urging of the Israelis. At first, he said, the US hoped
to establish contacts with a moderate group in Iran that would lead to a new relationship between
the two countries. Later, McFarlane said, the arrangement was understood as an attempt to free
American hostages held in Lebanon.

-- End --
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